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Fund Introduction (ASX: LRT)

ASX-listed Lowell Resources Fund is focused on generating strong absolute returns from the junior resources
sector. Our experienced team of fund managers has many years of experience in this high risk, high reward
sector. Lowell Resources Fund Management (LRFM) manages the portfolio of exploration and development
companies operating in precious and base metals, specialty metals and the oil and gas space. LRFM has a
successful 17-year track record managing LRT. An investment in LRT provides investors with exposure to an
actively-managed portfolio focused squarely on one of the most rewarding sectors of the Australian, as well as
global, share market.

Fund Overview Unit Price Snapshot as at 31 May 2020

Investment Manager Lowell Resources Funds NAV per unit $0.92
Management Limited

e e 6 February 2004 No. of units on |sstue 27,354,740
(after 1 for 10 split)

ASX code LRT Market price (ASX) $0.75/unit

Income distribution Annual Net Asset Value $25.1m
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Fund Performance Summary
e The LRT continued to strongly outperform the relevant indices over the 12 months to 31 May 2020:
* a55% out performance over the ASX Small Resources Index (XSRD);
* anet 61% out performance over the ASX Resources 300 Index;
* anet 65% out performance over the ASX 200 Index.

* The Fund’s NAV per unit was $0.92 at 31 May 2020 ($0.76 as at 30 April 2020), representing a 20% increase
in NAV in the month of May.

* Unit price of the ASX listed LRT units at month end was $0.75/unit, representing an 18.3% discount to
underlying NAV.

* The Fund’s NAV at the end of the month was approximately $25.1 million.

Fund Top Holdings

During May, the share price of West African focused gold explorer Predictive Discovery (PDI.ASX) rose 50%,
making PDI the Fund’s largest holding. In May, PDI announced that power auger drilling had doubled the
mineralised strike length at its NE Bankan gold discovery in Guinea, including high grade results which remain
open further along strike. The consistent strong drilling announcements augur well for the potential of the
deposit. PDI also announced a capital raising of up to $9m and commenced diamond drilling at the project.

The Fund’s second largest holding De Grey Mining (DEG.ASX) continued RC and diamond drilling at its Hemi
discovery in the Pilbara, with thick, lower grade intersections indicating the three zones drilled to date may
coalesce.

Musgrave Minerals (MGV.ASX) commenced an RC drilling program at the high-grade Starlight (‘link’) lode at its
Cue gold project in WA. Major shareholder Westgold (ASX.WGX) reduced its shareholding to 12.7%, but the
MGV share price rose 35% over the month.

Liontown Resources (LTR.ASX) announced an upgrade to its world class Kathleen Valley lithium spodumene
deposit to 156Mt @ 1.4% Li20 & 130ppm Ta205. This larger resource will be the basis of an updated pre-
feasibility study due in H2 2020. Liontown also received encouraging initial exploration results for nickel-copper-
PGM'’s in the same Norcia belt as the Julimar discovery by LTR’s sister company Chalice Mining.

Cardinal Resources (CDV.ASX) received Ghanaian Environmental Protection Agency approval for the
Environmental Impact Statement for CDV’s 5.1Moz reserve project at Namdini. Cardinal announced that based
on the Namdini Feasibility Study, the Pre-Tax NPV5% of the project at USS1,550/0z gold price is estimated to
the US$1.438bn. Cardinal’s current market capitalisation is circa AUD$200m, while the current gold price is over
USS$1,700/oz.
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May 2020 Portfolio Changes

During May, the Fund was active in pruning some non-core gold positions which had performed well over the
past two months, such as AIM listed Condor Gold, and reinvesting in Middle Island Resources (ASX.MDI) and
Mako Gold (ASX.MKG).

The Fund increased its exposure to Chile-focused copper junior Hot Chili (HCH.ASX) through a placement.

The Fund also switched some of its nickel exposure into TSX.V listed Talon Metals Corp, which has ajoint venture
with Kennecott Exploration (a subsidiary of Rio Tinto) over the Tamarack nickel deposit in Minnesota, USA.

In light of the high level of volatility in equity markets, the Fund boosted its cash holdings.



May 2020

Lowell Resources Fund Monthly Update

Comparison Performance

The Fund’s NAV again increased substantially in May, by 20% over the month. In the 12 months to 31t May
2020, the Lowell Resources Fund significantly outperformed the benchmark by a net 55%. The S&P/ASX Small
Resources Index (XSRD) return of 2.8% compared to the Fund’s 58% 12-month change in underlying net asset
value per unit (after fees and expenses). Over the longer term, the Fund has outperformed the XSRD, the ASX
Resources 300 Index, and the ASX 200 Index over 5 and ten years.

+58.2% +2.8 % -2.7% -6.7%

_ +11.2% +6.3% +7.8% +4.3%

LRT Comparison of Total Portfolio
Performance p.a.

10 years 5 ront s

LRT ASX Res 300 mASX 200

The ASX traded unit price of LRT at the end of the month was $0.75/unit, compared to $0.62/unit equivalent at
the end of April.
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Characteristics of the Fund
Number of investments: 56
Average Market Capitalisation of Investee companies: AUDS$44 million

Weighted Average Market Capitalisation of Investee companies in portfolio: AUDS138 million

Nature of fund Long only, absolute return fund
Investee companies Junior resource companies, including gold, base and specialty metals,
and energy
Investment type Focus on global listed and unlisted resource equities
Distribution policy 100% of taxable profits distributed annually
WARNING

The information given by Lowell Resources Funds Management Ltd “LRFM” (ACN 006 769 982, AFSL 345674) is general information
only and is not intended to be advice. You should therefore consider whether the information is appropriate to your needs before
acting on it, seeking advice from a financial adviser or stockbroker as necessary.

DISCLAIMER

Cremorne Capital Limited (ACN 006 844 588, AFSL No: 241175) is the responsible entity of the Lowell Resources Fund (ARSN 093 363
896). You should obtain and consider a copy of the product disclosure statement relating to the Lowell Resources Fund before
acquiring the financial product. You may obtain a product disclosure statement from Cremorne Capital Limited at
www.cremornecapital.com/Irf-pds/. To the extent permitted by law, Cremorne Capital Limited and Lowell Resources Funds
Management, its employees, consultants, advisers, officers and authorised representatives are not liable for any loss or damage
arising as a result of reliance placed on the contents of this document. Past performance is not a reliable indicator of future

performance. The investment objective is not a forecast and returns are not guaranteed.






